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Bill Type and Number: Ordinance 2011-133
Introducer/Sponsor(s): Council President at the request of the Mayor
Date of Introduction: February 22, 2011
Committee(s) of Reference: R, TEU, F
Date of Analysis: February 24, 2011
Type of Action: City Charter amendment; authorization for interagency agreement; reversion of funds; transfer of assets
Bill Summary: The bill would amend the City Charter by repealing Article 26 – Water and Sewer Expansion Authority – and transferring the assets, liabilities and duties of the authority in part to the Public Works Department’s Stormwater Utility/Septic Tank Phase-out operation and in part to the JEA.  The bill returns to the JEA the unspent portion of the authority’s annual appropriation to the WSEA of operating funds for FY10-11, and appropriates $3,762,688.98 in WSEA capital funds to the City’s Stormwater Utility for use in septic tank phase-out projects.  Assets of the WSEA, including any remaining funds and rights to future revenues from loan repayments, are transferred to the JEA.  Any WSEA interests in mortgages, leases or other interests resulting from authority project loans are transferred to the City.  The WSEA’s $485,000 EPA grant for septic tank phase-out will be transferred to the City. The bill authorizes the execution of an agreement between the City and JEA to implement the shutdown of the WSEA, the distribution of assets and liabilities, and to provide for the continuation of on-going projects, the collection of revenues due, the transfer of employees and contracts, and the termination of the WSEA board’s operations.
Background Information: The Water and Sewer Expansion Authority was created in 2003 as a result of the work of a task force studying the need to extend public water and sewer service to areas of the city then served by wells and septic tanks.  The initial capitalization of the WSEA came from the City and the JEA appropriated $800,000 per year for operating expenses.  The authority primarily helped to facilitate extensions of water and sewer lines in neighborhoods where the homeowners were willing to pay the cost via special assessments, with the WSEA fronting the money for the project and the property owners repaying the cost over a number of years.
Policy Impact Area: Utility extensions
Fiscal Impact: The bill appropriates $3,762,688.98 in WSEA capital funds to the City’s Stormwater Utility, provides for the transfer of a $485,000 EPA grant to the City, and divides the remaining assets of the authority between the City and JEA.
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